
COMIfOMYEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  
c) 

CASE NO. 8177 

I n  t h e  Matter o f :  

GENERAL ADJUSTMENT OF ELECTRIC 1 
RATES OF EIENTUCECY UTILITIES 1 
COMPANY 1 

O R D E R  

IT IS ORDERED t h a t  Kentucky U t i l i t i e s  Company s h a l l  file a n  

o r i g i n a l  and  f i v e  c o p i e s  of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  t h e  

Commission, w i t h  a copy to a l l  par t ies  of record by May 15, 1981. 

Each copy of t h e  data r e q u e s t e d  should be p l a c e d  i n  a bound volume 

w i t h  e a c h  i t e m  tabbed. Where a number o f  s h e e t s  are r e q u i r e d  f o r  

an  i t e m ,  each s h e e t  s h o u l d  be a p p r o p r i a t e l y  i n d e x e d ,  f o r  e x a m p l e ,  

Item k (a), S h e e t  2 of 6. C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  to 

c o p i e d  material t o  insure t h a t  it is l eg ib l e .  

1. a. I n  comparative form, a t o t a l  company income statement, a 

statement o f  c h a n g e s  i n  f i n a n c i a l  p o s i t i o n ,  and  a balance 

sheet for t h e  tes t  y e a r  a n d  t h e  twelve-month  perfod immedi- 

a t e l y  p r e c e d i n g  t h e  test y e a r .  

b. An income s t a t e m e n t  (show n e t  income)  fo r  t h e  A p p l i c a n t ' s  

2. 

Kentucky re ta i l  o p e r a t i o n s  for the tes t  year. 

A t r i a l  b a l a n c e  as  of t h e  l as t  d a y  of t h e  test  y e a r  ( a l l  

income etatement a c c o u n t s  shou ld  show a c t i v i t y  for 12rnon ths )  

showing account number,  a c c o u n t  title, and  amount .  Clearly 

i d e n t i f y  a c c o u n t s  m a i n t a i n e d  8n 8 t o t a l  company bas i s  a n d  



3. 

accounts m a i n t a i n e d  on a j u r i s d i c t i o n a l  basis ( i n d i c a t e  

j u r i s d i c t i o n ) .  Show the b a l a n c e  i n  each control and a l l  

u n d e r l y i n g  s u b a c c o u n t s  per company books. 

a. The b a l a n c e  i n  e a c h  t o t a l  company current asset and each 

c u r r e n t  l i a b i l i t y  a c c o u n t  and  subaccount included i n  the 

A p p l i c a n t ' s  chart  of a c c o u n t s  by  m o n t h s  for t h e  test y e a r .  

A d d i t i o n a l l y ,  show total c u r r e n t  assets,  t o t a l  c u r r e n t  

l i a b i l i t i e s ,  a n d  net c u r r e n t  p o s i t i o n  ( c u r r e n t  assets less 

c u r r e n t  l i a b i l i t i e s )  by months  and a v e r a g e  (13 month)  fo r  

t h e  test  y e a r .  P r o v i d e  a r e c o n c i l i a t i o n  of t o t a l  company 

c u r r e n t  assets, current l i a b i l i t i e s ,  and n e t  c u r r e n t  p o s i t i o n  

provided i n  r e s p o n s e  t o  the above w i t h  the c u r r e n t  assets and 

c u r r e n t  l i a b i l i t i e s  as shown on the total company balance 

sheet f o r  each month of t h e  test year. 

b. A c a l c u l a t i o n  of t o t a l  company average ( t h i r t e e n  m o n t h )  a n d  

end-of-period d e b t ,  p r e f e r r e d  s t o c k ,  and c o m m o n  equity c a p i t a l  

for the test y e a r  as shown i n  Format 3b a t t a c h e d .  

c. A c a l c u l a t i o n  of the a v e r a g e  ( t h i r t e e n  month) and end-of- 

period long-term debt c o m p o s i t e  i n t e r e s t  a n d  p r e f e r r e d  stack 

cos t s  for t h e  twelve m o n t h s  of t h e  test year. S u p p o r t i n g  

d e t a i l s  u n d e r l y i n g  calculat ions should be provided .  The 

a v e r a g e  long-term debt c o m p o s i t e  interest cost is calculated 

by d i v i d i n g  the sum of t h e  book i n t e r e s t  accrued on long-term 



debt a& related amortization of discount, premium, and 

issuance cost by average long-term debt as calculated in 

Format 3b column c, lFne 15. 

4 .  L i s t  each general office account (asset, reserve, and 

expense accounts) covering t h e  twelve months of the  t e s t  

year. Show the amount allocated to e a c h  jurisdiction 

and a calculation of the factor used to aiiocate each 

amount. T h i s  data should be presented as shown in Format 

4 Schedule 1 and 2. 

5 .  The following monthly account balance and a calculation 

of t h e  average (thirteen month) account balance €or the 

test year for total company electric, Kentucky retail, 

other retail jurisdictions, and Federal Energy Regula- 

tory Commission (FERC) wholesale: 

a. 

b. 

C. 

a. 

e. 

f. 

g -  

h. 

i. 

Plant in service (Account 101) 

Plant purchased or so ld  (Account 102) 

Property h e l d  for  future  use (Account 105) 

Construction work in progress (Account 107) 

Completed construction not classified (Account 106) 

Depreciation reserve (Account 108) 

Plant acquisition adjustment (Account 114) 

Amortization plant acquisition adjustment (Account 115) 

Materials and supplies (Accounts 151, 154, and applicable 

portion of 163) 



6. 

7 .  

j. Unpaid for balance in materials and supplies applicable 

to each- account 5 1  above* 

k. Unamortized investment credit - Pre-Revenue Act of 1971 

1. Unamortized investment credit - Revenue Act  of 1971 

rn. Accumulated deferred income taxes 

n .  A summary of customer deposits as shown in Format 5n 

attached 

0. Computation and development of minimum cash requirements 

p. Balance in Accounts Payable applicable to amounts included 

in utility plant in service* 

q. Balance in Accounts Payable applieable to amounts included 

in plant  under construction* 

r. Short-term borrowings 

s. Interest on short-term borrowings (expense) 

For e a c h  month s h o w  the Balance in Accounts Payable appli- 

cable to materials and supplies, p l a n t  in service and 

construction work in progress. If actual is n o t  avail- 

able provide a reasonable estimate. 

The cash account  balances at t h e  balances at t h e  beginning 

of the t e s t  year and at t h e  end of each ~ 5 t h  during t h e  

test year for  t o t a l  company electric, Kentucky retall, other 

retail Jurlsdfctfons, and FERC wholesale. 

Provide t h e  fo1lOWinR i n f o r m t i o n  for each item of electric 

property held for fu ture  u3e at the end of t h e  t e s t  year: 

a. Description of property 

b. L o c a t i o n  . 

c .  Date purchased 
\ 

* 
If actual is unavailable, g i v e  reasonable estimate. 



d. C o s t  

e. Estimated date t o  be placed in service 

f. B r i e f  d e s c r i p t i o n  of i n t e n d e d  u s e  

g .  Current s t a t u s  of each p r o j e c t  

8. S c h e d u l e s  i n  c o m p a r a t i v e  f o r m  showing by months for the test 

year and t h e  year p r e c e d i n g  t h e  test  y e a r  t h e  t o t a l  company 

balance i n  e a c h  e lec t r ic  p l a n t  a n d  r e s e r v e  a c c o u n t  or sub- 

account  i n c l u d e d  i n  the A p p l i c a n t ' s  c h a r t  of accozznts as 

shown i n  Format 8 attached. 

9 .  Provide the j o u r n a l  e n t r i e s  r e l a t i n g  t o  t h e  purchase of 

utility p l a n t  a c q u i r e d  as an o p e r a t i n g  u n i t  or system by 

p u r c h a s e ,  m e r g e r ,  c o n s o l i d a t i o n ,  l i q u i d a t i o n ,  or o t h e r w i s e  

since the h c e p t i o n  of t h e  company. Also,  a schedule showing 

t h e  calculation of the a c q u i s i t i o n  ad jus tmen t  a t  the date of 

purchase of e a c h  i t e m  of electric p l a n t ,  t h e  a m o r t i z a t i o n  

per iod,  and t h e  u n a m o r t i z e d  b a l a n c e  at the end  of the  test 

year. 

10. The detai led work papers showing calculations supporting all 

a c c o u n t i n g ,  p r o f o r m a ,  e n d - o f - p e r i o d ,  and proposed rate a d j u s t -  

m e n t s  i n  t h e  rate application t o  revenue, expense, i n v e s t m e n t ,  

and  r e s e r v e  accounts f o r  the test year a n d  a complete detailed 

n a r r a t i v e  explanation of e a c h  a d j u s t m e n t  i n c l u d i n g  the reason 

why each a d j u s t m e n t  is required. E x p l a i n  a l l  componen t s  used 

i n  each c a l c u l a t i o n .  Index e a c h  c a l c u l a t i o n  t o  the accounting 

proforma, end-of-period, and proposed ra te  a d j u s t m e n t  which 

i t  s u p p o r t s .  

11. a. A s c h e d u l e  showing  8 comparison of t h e  balance i n  t h e  Kentucky 

retail revenue accounts f o r  each month of t h e  test year to 

i 



b. 

12. a.  

b.  

C .  

d .  

t h e  same month of t h e  p r e c e d i n g  year f o r  each r e v e n u e  a c c o u n t  

or  s u b a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  c h a r t  of a c c o u n t s .  

I R C h d e  appropriate  f o o t n o t e s  t o  s h o w  t h e  month each ra te  

increase was g r a n t e d  and t h e  f i r s t  month  t h e  f u l l  i n c r e a s e  was 

recorded i n  t h e  a c c o u n t s .  See Format 8. 

A s c h e d u l e  i n  c o m p a r a t i v e  f o r m  showing by months  a n d  a n n u a l l y  

f o r  t h e  test y e a r  and  t h e  y e a r  p r e c e d i n g  t h e  test y e a r  t h e  

b a l a n c e  i n  each t o t a l  company r e t a i l  r e v e n u e  a c c o u n t  or  

Subaccoun t  i n  t h e  a p p l i c a n t ' s  c h a r t  of a c c o u n t s  t h a t  r e q u i r e s  

a l l o c a t i o n  t o  t h e  Kentucky r e t a i l  j u r i s d i c t i o n .  See Format 8. 

A s c h e d u l e  showing a c o m p a r i s o n  of t h e  b a l a n c e  in each 

t o t a l  company e lectr ic  o p e r a t i n g  e x p e n s e  a c c o u n t  for e a c h  

month of t h e  test y e a r  t o  t h e  same month of t h e  p r e c e d i n g  

y e a r  f o r  each a c c o u n t  o r  s u b a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  

c h a r t  of a c c o u n t s .  See Format  8 .  

A s c h e d u l e  i n  c o m p a r a t i v e  form shcwing  t h e  t o t a l  company 

e lec t r ic  o p e r a t i n g  e x p e n s e  a c c o u n t  balances f o r  t h e  test 

y e a r  and e a c h  of t h e  f i v e  years p r e c e d i n g  t h e  test year for 

e a c h  a c c o u n t  o r  subaccount  i n c l u d e d  i n  t h e  A p p l i c a n t ' s  a n n u a l  

report  (FPC Form No. 1 ,  Pages 437-420) .  Show the procontago 

of increase of each yeat- o v e r  t h e  p r i o r  y e a r .  

A s c h e d u l e  of t o t a l  company sa la r ies  and  wages f o r  t h e  test 

y e a r  a n d  each of the f i v e  c a l e n d a r  years p r e c e d i n g  t h e  test 

year as shown i n  Format 12c a t t a c h e d .  

A s c h e d u l e  showing t h e  p r e c e n t a g e  of i n c r e a s e  i n  salaries 

and  wages f o r  b o t h  u n i o n  and non-union e m p l o y e e s  for t h e  

past f i v e  (5)  y e a r s .  



13. 

a. 

b. 

The following tax data for t h e  tes t  year for total company 

e l e c t r i c ,  Kentucky retail, other r e t a i l  j u r i s d i c t i o n s ,  and 

F'ERC wholesa le :  

Income taxes: 

(1) F e d e r a l  o p e r a t i n g  income taxes deferred - accelerated 

tax depreciation 

(2) Federal o p e r a t i n g  income t a x e s  d e f e r r e d  - other (explain) 
(3) Federal income taxes  - operating 
( 4 )  Income  c r e d i t s  r e s u l t i n g  from p r i o r  deferrals of Federal 

income taxes 

(5)  I n v e s t m e n t  tax credi t  net 

(i)  I n v e s t m e n t  credit  realized 

(ii) Investment credit amortized - Pre-Revenue A c t  of 1971 

(iii) Investment credit amortized - Revenue A c t  of 1971 1 
Provide! t h e  information i n  13.aC1) through 13.a(4) for 

s t a t e  income taxes  

R e c o n e i l i a t i o n  of book to taxable Income as  shown i n  

Format 13a (7) attached and a calculatFon of t h e  book 

Federal and s t a t e  income tax e x p e n s e  for the test year 

using book t axab le  income a s  the s t a r t i n g  p o i n t .  

A copy  of F e d e r a l  and state income t ax  returns for the 

taxable year ended  during t h e  tes t  year i n c l u d i n g  

supporting schedules. 

Schedule of frnnchjrse foom paid t c ,  r. . i t ir?n,  towna, or 

m u n i c i p a l i t y  during the t e s t  year i n c l u d i n g  t h e  basis 

of t h e s e  fees. 

An anarysis of Kentucky other o p e r a t i n g  taxes as shown i n  

Format 13. b a t tached .  



14. A schedule of total company net income per 1000 KWEE sold per 

company books for the test year and t h e  ffve y e a r s  preceding 

t h e  test y e a r .  This data  should be provided as shown i n  

Format  14 a t t a c h e d .  

15. The comparative operating statistics as shown in Format 15 

a t t a c h e d .  

16. A s c h e d u l e  of t a t a l  company a v e r a g e  e l e c t r f c  p l a n t  i n  s e r v i c e  

p e r  1000 KPTH sold by a c c o u n t  p e r  company books for t h e  tes t  

y e a r  and  t h e  f i v e  calendar y e a r s  p r e c e d i n g  t h e  test  year. 

This data should be provided as shown i n  Format 16 attached. 

17. A statement of electric p l a n t  i n  service per company books for 

t h e  test year. T h i s  data should be presented as shown in 

Format 17 attached. 

18. a. Provide a d e t a i l e d  analysis of all (jurisdictional) charges 

booked during t h e  test period for  a d v e r t i s i n g  e x p e n d i t u r e s .  

This analysis should i n c l u d e  a c o m p l e t e  breakdown of Account 

913 - A d v e r t i s i n g  E x p e n s e s ,  as shown i n  Format  18a a t t a c h e d  

and further s h o u l d  show any other a d v e r t i s i n g  expenditures 

included i n  any other e x p e n s e  a c c o u n t s .  The analysis should 

be specific as to the p u r p o s e  of t h e  e x p e n d i t u r e  and the 

e x p e c t e d  b e n e f i t  t o  be d e r i v e d .  

b. Provide an analysis of Account 930 - M i s c e l l a n e o u s  General 

Expenses  for t h e  tes t  period. This a n a l y s i s  should s h o w  a 

complete breakdown of this account as shown i n  attached 

Format l8b  and f u r t h e r  provide a l l  detai led working papers 

supporting this a n a l y s i s .  As a minimum, the work papers 

should show t h e  date,  vendor, r e f e r e n c e  ( i . e .  votacher no., 

etc.), dollar amount and brief  description of each expenditure. 



Detailed a n a l y s i s  is n o t  r e q u i r e d  for amoun t s  o f  less t h a n  

$500 provided t h e  i t e m s  are grouped by classes as shown in 

Format 18b attached. 

c .  Prov ide  an analysis of Account 426 - Other Income Deductions 
for t h e  test per iod.  T h i s  a n a l y s i s  s h o u l d  show a complete 

breakdown of this account as shown In a t t a c h e d  Format  18c, 

a n d  f u r t h e r  p r o v i d e  all detailed working papers supporting 

t h i s  analysis. A s  a minimum t h e  work papers  should  s h o w  t h e  

date,  v e n d o r ,  reference (i.e., v o u c h e r  n o . ,  e t c . ) ,  d o l l a r  

amaunt and brief  d e s c r i p t i o n  of each e x p e n d i t u r e .  D e t a i l e d  

analysis is n o t  r e q u i r e d  for amounts of less than $500 

provided t h e  items are grouped by classes as shown in 

Format 18c a t t a c h e d .  

19. A d e t a i l e d  analysis of c o n t r i b u t i o n s  f o r  charitable a n d  

p o l i t i c a l  p u r p o s e s  ( i n  c a s h  or s e r v i c e s ) ,  i f  any, recorded 

i n  a c c o u n t s  o t h e r  t h a n  Account 426. T h i s  analysis should 

i n d i c a t e  t h e  amount of the  e x p e n d i t u r e ,  the r e c i p i e n t  of 

t h e  c o n t r i b u t i o n  and the s p e c i f i c  a c c o u n t  charged. 

20. a. A s t a t e m e n t  d e s c r i b i n g  the A p p l i c a n t ' s  lobbying a c t i v i t i e s  

and a schedule show in^ the name of the individual, h l ~  

salary, h i s  o r g a n i z a t i o n s  or  trade a s s o c i a t i o n s  involved i n  

and all company-paid or reimbursed e x p e n s e s  or allowances 

and t h e  a c c o u n t  charged for a l l  p e r s o n n e l  f o r  whom a p r i n -  

c ipa l  f u n c t i o n  is t h a t  of lobbying, whether i t  be lobbying 

o n  t h e  local ,  s t a t e ,  o r  n a t i o n a l  l e v e l .  

b. A s c h e d u l e  showing the tes t  y e a r  and t h e  y e a r  p receding  t h e  

tes t  year w i t h  each year shown s e p a r a t e l y  t h e  f o l l o w i n g  

i n f o r m a t i o n  r e g a r d i n g  t h e  A p p l i c a n t ' s  i n v e s t m e n t s  i n  



21 

s u b s i d i a r i e s  a n d  j o i n t  v e n t u r e s :  

( I )  Name of s u b s i d i a r y  o r  j o i n t  venture 

( 2 )  Date of i n i t i a l  i nves tmen t  

(3) Amount a n d  t y p e  of i n v e s t m e n t  made f o r  e a c h  of t h e  

t w o  ( 2 )  years i n c l u d e d  i n  t h i s  report .  

(4) B a l a n c e  s h e e t  a n d  income s t a t e m e n t  €or t h e  test year 

a n d  t h e  y e a r  p r e c e d i n g  t h e  tes t  y e a r .  Where o n l y  

i n t e r n a l  s t a t e m e n t s  are p r e p a r e d ,  f u r n i s h  c o p i e s  of 

t h e s e .  

(5 )  Show on  a s e p a r a t e  s c h e d u l e  a l l  dividends or income of 

a n y  t y p e  r e c e i v e d  by a p p l i c a n t  from its s u b s i d i a r i e s  or  

j o i n t  v e n t u r e s  fo r  each of t h e  t w o  (2) year r e p o r t  

per iods a n d  i n d i c a t e  how t h i s  i n c o m e  is reflected i n  

t h e  reports f i l e d  w i t h  the Commission and t h e  s tock-  

holder  reports .  

(6) Name of of f icers  of each of t h e  s u b s i d i a r i e s  o r  j o i n t  

v e n t u r e s ,  o f f i c e r ' s  a n n u a l  e o m p e n s a t l o n ,  and p o r t i o n  of 

c o m p e n s a t i o n  charged t o  t h e  s u b s i d i a r y  o r  j o i n t  v e n t u r e .  

A l s o ,  i n d i c a t e  t h e  p o s i t i o n  each off icer  holds w i t h  t h e  

A p p l i c a n t  a n d  t h e  c o m p e n s a t i o n  r e c e i v e d  f rom t h e  A p p l i c a n t .  

a. A s c h e d u l e  showing by month t h e  d o l l a r  amount of f u e l  p u r c h a s e d  

from a f f i l i a t e d  a n d  n o n a f f i l i a t e d  s u p p l i e r s  for t h e  test  y e a r .  

b. A c a l c u l a t i o n  of t h e  do l l a r  amount p a i d  f o r  f u e l  purchased 

each m o n t h  f r o m  a f f i l i a t e d  s u p p l i e r s  for t h e  tes t  y e a r .  

c .  A c a l c u l a t i o n  showing  t h e  a v e r a g e  ( t h i r t e e n  month)  number of 

d a y s '  s u p p l y  of coal on hand for t h e  test y e a r  and e a c h  of t h e  

f i v e  years p r e c e d i n g  t h e  test y e a r  ( i n c l u d e  a copy  ~f a l l  

w o r k p a p e r s ) .  A l s o ,  i n c l u d e  a w r i t t e n  detailed e x p l a n a t i o n  



22. 

23. a. 

b. 

24.  

25. 

26. 

2 7 .  

28. 

of f a c t o r s  cons idered  i n  determining what constitutes an 

a v e r a g e  day's s u p p l y  of coal. 

Provide t h e  following i n f o r m a t i o n  w i t h  regard t o  u n c o l l e c t i b l e  

a c c o u n t s  for t h e  test year and f i v e  p e r c e d i n g  calendar years 

( taxable  year acceptable) ?or total company: 

a.  Reserve account b a l a n c e  a t  t h e  b e g i n n i n g  of the year 

b. Charges to reserve account (accounts charged off) 

c. Credits t o  reserve a c c o u n t  

d .  Current year p r o v i s i o n  

e. R e s e r v e  a c c o u n t  b a l a n c e  a t  t h e  e n d  of t h e  year 

f. Percent of provision t o  t o t a l  revenue 

A s c h e d u l e  of non-utility p r o p e r t y  and p r o p e r t y  t axes  and 

a c c o u n t s  where  amounts are recorded. 

A schedule fo r  all n o n - u t i l i t y  p r o p e r t y  giving a d e s c r i p t i o n ,  

t h e  date p u r c h a s e d  and t h e  cost. 

Average  rates of r e t u r n  i n  Format 24 at tached.  

E m p l o y e e  data i n  Format  25 a t t a c h e d .  

The jurisdictional a l l o c a t i o n  study for t h e  test  year 

i n c l u d i n g  a l l  applicable work papers. 

A list of g e n e r a t i o n  u n i t s  c o m p l e t e d  o r  u n d e r  cons t ruc t ion  

d u r i n g  the tes t  year. T h i s  list should i n c l u d e  the c a p a c i t y ,  

actual or estimated t o t a l  cos t ,  type of f u e l  to be u t i l i z e d ,  

and t h e  i n  service or estimated completion date for each 

u n i t .  

A c t u a l  fuel costs for the t e s t  y e a r .  The costs s h o u l d  be 

g i v e n  i n  total dollars, cents per KWH g e n e r a t e d ,  a n d  cents 

per MBTU for e a c h  t y p e  fuel. D a t a  should also be s u p p l i e d  



29. 

30. 

31. 

on t h e  a c t u a l  amounts  of each t y p e  of f u e l  u s e d ,  t h e  numbers  

of BTU's o b t a i n e d  f rom e a c h  t y p e  of f u e l ,  and  t h e  KpllK g e n e r -  

ated by each type  of f u e l .  

P u r c h a s e d  power costs. These  costs should be separated i n t o  

demand and  e n e r g y  costs. The a c t u a l  and  estimated KW demands 

and KPOH p u r c h a s e d  s h o u l d  be i n c l u d e d .  I n d i c a t e  any  estfmates 

u s e d .  

a. C a p f t a l  s t r u c t u r e  a t  e n d  of each c a l e n d a r  y e a r  f o r  t h e  

p r e v i o u s  t e n  (10) y e a r s .  

b. Capi t a l  s t r u c t u r e  a t  e n d  of latest available q u a r t e r  

c. C a p i t a l  s t r u c t u r e  a t  e n d  of tes t  per iod 

I t e m  30a, 30b and 32c should i n c l u d e  t h e  f o l l o w i n g  information: 

(1) class of c a p i t a l  

( 2 )  amount of e a c h  class ($)  

(3) r a t i o  of each class t o  t o t a l  

( 4 )  t o t a l  capitalization ($) 

a. L i s t  a l l  o u t s t a n d i n g  i s s u e s  of long  t e r m  debt as of t h e  e n d  

of t h e  l a t e s t  c a l e n d a r  year and a t  t h e  e n d  of t h e  test period. 

Item 31a should include the f o l l o w i n g  i n f o r m a t i o n  for each 

o u t s t a n d i n g  i s s u e  of l o n g  t e r m  d e b t :  

( 1 )  Bato of maturity 

(2) D a t e  of i s s u e  

(3) Amount o u t s t a n d i n g  ( 8 )  
(4) Coupon interest rate (S) 

( 5 )  C o s t  rate a t  i s s u e  ( 4 0 )  

( 6 )  Cost rate t o  m a t u r i t y  (%) 

( 7 )  Bond rating a t  t i m e  of i s s u e  (Moody's, S t a n d a r d  & Poor's, 

etc. ) 



( 8 )  Type of obligation 

h. Provide calculations of embedded cost of long-term debt at 

the end of each calendar year for  the previous ten (10) gears. 

Also prov%de thPs calculation for the end of the test period. 

32. a. List a l l  outstanding issues of preferred stock as of end of 
the latest calendar year and at the end of the  historical test 

period. Item 32a should include the following information 

f o r  each outstanding issue of preferred stock: 

(1) Date of issue 

(2) Amount sold ($)  

(3) Amount outstanding ($) 

( 4 )  Dividend ra te  

( 5 )  Convertibility features if any 

( 6 )  Cost rate at issue (%) 

b. Provide calculations of embedded cost calculations of preferred 

stock at end of each of the previous ten (10) years. Also, 

provide this calculation for the test period. 

33. 8 .  Provide a listing of all issues of common stock in the primary 

market during the most recent ten (10) year period. 

For Item a provide the following information: 

(1) D a t e  of issue 

( 2 )  Number of shares issued 

( 3 )  Date of announcement and registration 
( 4 )  Price per share (net to company) ($)  

(5) Book value per share at time of' issue ($)  

( 6 )  Selling expenses as 5% of gross i s s u e  amount 

(7) Net proceeds to company 

( 8 )  Price per share to the public 



b. Provide the following information OD! a quarterly and yearly 

basis for the most recent five-year period available, through 

the latest available quarter. (Items (5) and (6) refer to 

yearly figures only. ) 

(1) Average number of shares of common outstanding 

(2) Book value at end of quarter (year) 

(3) Quarterly (year ly )  earnings per share 

( 4 )  Declared quarterly (yearly) dividend rate per share 

(5) Rate of r e t u r n  on average common equity 

(6) Rate of re turn  an year-end common equity 

e .  Provide monthly market price figures forcommon stock for each 

month during the  most recent  five-year period. Include t h e  

fOllOWiQg: 

(1) Monthly high price 

(2) Monthly law price 

(3) Monthly closing price 

( 4 )  Note all stock s p l i t s  by date and type  and adjust  prices 

accordingly. 

34. Provide figures showing computation of fixed charge coverage 

ratio (SEC Method, PRETAX, including Short Term Debt payments) 

at the end of each of t h e  five most r e c e n t  prior years. 

35, Alternative yearly load forecasts for the 10 years succeeding 

the test year, summer and w i n t e r  peaks,  based OR: 

a. Present forecasts as a n t i c i p a t e d  by the Company 

b. Reasonable assumptions reflecting possible changes in 

the avallabFllty of alternative energy sources (i.e. 

natural gas, fuel oil, solar power, e t c . )  actual and 

projected. 



36. 

37. 

c .  I f  a c u r r e n t  t e n  (10) y e a r  f o r e c a s t  is not available, 

p r o v i d e  t h e  most recent forecast a n d  s t a t e  t h e  r e a s o n  

a ten (10) y e a r  forecast is n o t  a v a i l a b l e .  

A l i s t i n g  of present or proposed research efforts 

d e a l i n g  w i t h  t h e  pricing of e l e c t r i c i t y  and t h e  

c u r r e n t  s t a t u s  of such e f f o r t s .  

For t h e  test y e a r  submit t h e  f o l l o w i n g  d a t a :  

a. Coincident peak demand for each rate s c h e d u l e  a t  

a t  the t i m e  of the s m a r  and  w i n t e r  peaks ( s y s t e m ) .  

b. KWH sales and  number of bills for each r e s i d e n t i a l  

rate s c h e d u l e  d u r i n g  t h e  months of t h e  w i n t e r  p e a k s  

(system and Kentucky jurisdictional). 

c.  Sys tem peak demand for s u m m e r  and winter seasons. 

a. Non-coincident and class peak demands for e a c h  rate 

schedule f o r  t h e  summer and w i n t e r  seasons (systems). 

Done at  F r a n k f o r t ,  Kentueky, t h i s  28th day of April, 1981. 

PUBLIC SERVICE ComrssroN 

Chairman 

\ 
Commissioner\ 

ATTEST: 

Secretary 
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Line 
N o .  

__. 

I .  

2. 

3. 

4. 

5 .  

6. 

7. 

8. 

9. 

10.- 

11. 

12. 

13. 

1 4 .  

15. 

16.  

17. 

18. 

€ 9 .  

20. 

21. 

22. 

Month 
(4 

K e n t u c k y  U t i l i t i e s  C o m p a n y  

Case Number 8 1 7 7  

SUMMARY OF CUSTOMER DEPOSITS 

(Ky. Retai l )  

12 Months Ended Decem'Jet 31, 1980 

0 Format 5n 

Balance beginntng of test year 

1st Month 

. 2nd Month 

3rd Month 

4th Month 

5th Month 

6th Month 

7th Month 

8th Month 

9th Month 

10th Month 

11th Month 

12th Month 

Total (E l  through L13) 

Average balance (LL4 13) 

Receipts Refunds Balance 
(b) ( c )  (d) 

Amount of d e p o s i t s  receFved during test period 

Amount of depoai ts  refunded during tes t  p e r i o d  

Number of depos i t s  on hand end of test year 

Average amount of deposft (US, Column (d) f LIB) 

Interest  paid during test period 

Interest accrued during t e s t  period 

Interest  rate 
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Format 14 Wf 2 

Shee 

Kentucky Utilities Company 

For the Calendar Year 1975 through 1 9 7 9  
And for the 12 Months Ended December 31, 1980 

(Total Company) 

(000 s )  

Llne 
No. 

1. 
. 2. 

3. 
4 .  
5 .  
6 .  

. 7 .  
8 .  
9. 
LO. 
11.  
12. 
13. 
14. 

15. 
16. 
17. 
18. 
19. 
20. 
23. 
22. 
23. 
24. 
2s. 
26. 
27. 
28. 
29.  
30. 
31. 
32. 
33. 

'Item 
(a) 

Operating Income 
Operating revenues 

Operating Income Deductfons 
Operation and maintenance expenses: 

12 Months Ended 
Calendar Years 

Prior to Test Year Test 
5th 4th 3rd 2nd 1st year - - 
(b) (c) (d) (e) ( f )  (g) 

Net 

Fuel 
Other power production expenses 
Transmission expenses 
Distribution expenses 
Customer accounts expense 
Sales expense 
Administrative and general expense 
Total (L5 through LI1) 

Depreciation expenses 
Amortization of u t i l i t y  plant acquisition 

Taxes other than hcorne taxes 
'Income taxes - Federal 
Income t a x e s  - other 
Provision for deferred income taxes 
Investment t a x  credit adjustment - net . 
utility operating income 

adjustment 

Total utility operating expenses 

Other Income and Deduction8 
Other income : 

Allowance €or funds used d u r h g  construction 
Miscellaneous nonoperating income 

Total other fncome 
Other income deductions: 

Taxes applttcable to other income and deductions: 
Miscellaneous income deductions 

Income taxes and investment t.ax credits 
Taxes othek than income taxes . 
Total taxes on other fncome and deductfons 

Net other income and deductions - 



Line 
NO. 

Kentucky U t i l i t i e s  Company 

Case Number 8177 

NET INCOME PER 1000 KWH SOLD 

For the Calendar Year 1975 through 19 79 

And for the 12 Months Ended December 31, 1980 

( T o t n l  Company) 

(000 '6)  

12 Months Ended 
Calendar Years 

34. Interest Charges 
35. Interest on long-term debt 
36. Amortization of debt  expense 
37 Other interest expense 
38. Total interest charges 

39. Net income 

40. 1000 KwtI sold 
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Format 18a 

Kentucky Utilities Company 

Case N u m b e r  8177 

ACCOUNT 913 - ADVERTISING EXPENSE 

For t h e  12 Months EndedDecember 33, 1980 

(Total Company) 

Sales  or 
h e  Promotional Institutional Conservation Rate 
=A - Item hdvertfslng Advertislng Advertising --- Case Other Total 

. (4 (b) (d (dl Ce) (f) ( 8 )  

1. Newspaper 

. Magazines and Other 

. Telvision 

Rad io 

Direct Mail 

Sales  A i d s  

Total 

Amount Assigned to 
Ky,. Retail 

. 
t 

I 

I 

; . -  



Forna t 18b 

Kentucky U t i l i t i e s  Company 

Case Number 8171 

ACCOUNT 330 - MISCELLANEOUS GENERAL EXPENSES 

For the 12 Months Ended December 31, 1980 

(Total Company) 

(000' s) 

Amount 
Cb) 

Line  
No. 
1. 

2. 

3. 

4. 

5 .  

6.  

7 .  

8.  

9. 

10. 

11. 

Industry hssociatfon Dues 

Stockholder and Debt Servicing Expenses 

Institutional Advertising 

Conservation Advertising 

R a t e  Department Load S t u d i e s  

Water, and Other Testing and Research 

Directors' Fees and Expenses 

Dues and Subscriptions 

Pliscellaneous 

T o t a l  

Amount Assigned to Ky. R e t a i l  



Line 
NO - 

Kentucky Utilities Company 

Case Number 8177 

ACCOUNT 426 - MISCELLANEOUS INCOME DEDUCTIONS 
For t h e  12 Months Ended December 31, 1980 

(Total Company) 

(000' 5 )  

- 1. Donations 

2 .  C i v i c  A c t i v i t i e s  

3. Political Activfties 

4. Other 

5 .  Total 

6 .  Amount Assigned to Ky. Retail 

Amount . (b) 



Line Calendar Years 
No. Prior to Test Year 

(4 

1. 

2. 

3. 

4 .  

5. 

6 .  

7. 

8 .  

9. 

10. 

11. 

12. 

13.  

14. 

NOTE: 

Kentucky Util i t ies  Company 

Case Number 8177 

AVERAGE RATES OF RETURN 

12 Months Ended December 31, 1980 

Other Total  
Company R e t a i l  FPC 

OrfgLnal Cost Net Investment: 

5th Pear 

-4th Y e a r  

3rd Y e a r  

2nd Pear 

1st Pear 

Test Year 

Original Cost Cornon Equity: 

5th Year 

4th Year 

3rd Year 

2nd Y e a r  

1st Year 

Test Year 

Provi.de work papers i n  support of the above calculations, 

http://Provi.de


H 

p 
% 

H 

Lo P 
w a 
4 

P 

P 
n 3 
4 e 

H 

g 
(R 


